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Summary 

The Federal Reserve held the Fed Funds rate unchanged at 0% to 0.25%, as expected, and announced a new 
round of monetary stimulus by means of extended bond purchases. In an 11-1 decision, the Federal Open 
Market Committee (FOMC) committed to purchase an additional $40BN of agency mortgage-backed 
securities every month, and will continue its program (announced in June, 2012) to extend the average 
maturity of its holding through the end of the year. 
 
The FOMC determined that while economic activity has expanded at a “moderate pace” in recent months, 
employment growth has been slow. Household spending has increased—but in a bearish sign—business fixed 
investment has eased. Long-term inflation expectations have been muted, and they expect it to remain at or 
under 2%, but the FOMC also noted upward pressure on spot prices in several commodities.   
 
The Fed expects its actions to increase its holdings of longer-term securities by about $85BN/month through 
the end of 2012. The committee was concerned that “without further policy accommodation, economic 
growth might not be strong enough to generate sustained improvement in labor market conditions.” Forward 
guidance on their low interest rate policy has been extended to “at least through mid-2015,” mostly as 
anticipated, and the FOMC left open the option of continuing or adding to the program until “improvement 
is achieved.” They expect that these actions “should put downward pressure on longer-term interest rates, 
support mortgage markets, and help to make broader financial conditions more accommodative.” 
 
In some respects, this is the boldest language from the FOMC since 2008 as they are explicitly tying their 
policy prescriptions to the state of the real economy, and have vowed to hold an extremely accommodative 
stance until these measures show sustained traction. Most previous efforts had a more explicit, finite time 
horizon. 
 
Unlike other interventions, the Fed is concentrating its actions in the mortgage markets, signaling that they 
see a housing recovery as fundamental to a broader economic rebound. 
  
Market response 

Some move from the Fed was expected, and this action was significant. The markets found it compelling.  
 
US stocks rallied by 1.7% and reached their highest level since 2007. The FTSE All-World index climbed by 
1%. The USD fell, and the Euro crossed the $1.30 mark. Gold rebounded by 2% to hit $1,768 per ounce, 
but other commodities—particularly economically sensitive ones—were more measured.  
 
Longer-dated US Treasuries sold off some, with the yield on the 30-year bond rising above 3%. The 10-year 
Treasury did not move much, and remained around 1.75%. 
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Forbes Family Trust (“FFT”) is an SEC registered investment adviser. FFT and its representatives are in compliance with the 
current registration and notice filing requirements imposed upon registered investment advisers by those states in which FFT 
maintains clients.  FFT may only transact business in those states in which it is notice filed, or qualifies for an exemption or 
exclusion from notice filing requirements. Any subsequent, direct communication by FFT with a prospective client shall be 
conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state 
where the prospective client resides.  For information pertaining to the registration status of FFT, please contact FFT or refer to 
the Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). 
 
For additional information about FFT, including fees and services, send for our disclosure brochure as set forth on Form ADV 
using the contact information herein.  Please read the disclosure brochure carefully before you invest or send money.  
 
For more information, please visit our website at www.ForbesFamilyTrust.com. 
 
The information provided herein is general in nature and is not intended to be, and should not be construed as, investment, legal 
or tax advice. FFT makes no warranties with regard to the information or results obtained by its use and disclaims any liability 
arising out of your use of, or reliance on, the information. All summary, prices, quotes, and statistics have been obtained from 
sources deemed to be reliable, but we do not guarantee their accuracy or completeness, any yield referenced is indicative and 
subject to change. Past performance is not a guarantee of future results.  
 
This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Private Investments 
may engage in leveraging and other speculative practices that may increase the risk of investment loss, can be highly illiquid, 
are not required to provide periodic pricing or valuations to investors and may involve complex tax structures and delays in 
distributing important tax information. Typically such investment ideas can only be offered to suitable investors through a 
confidential offering memorandum which fully describes all terms, conditions, and risks.  IRS Circular 230 Disclosure: FFT does 
not provide tax advice. Accordingly, any discussion of U.S. tax matters contained herein (including any attachments) is not 
intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone 
unaffiliated with FFT of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties.  
 
 Not FDIC Insured. No Bank Guarantee. May Lose Value 
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